RESOLUTION NO. LAFC NO. 1237
RESOLUTION OF THE SACRAMENTO LOCAL AGENCY
FORMATION COMMISSION AS CONDUCTING AUTHORITY FOR PROTEST HEARING
FOR THE NORTHRIDGE WATER DISTRICT / ARCADE WATER DISTRICT
CONSOLIDATION

WHEREAS, Northridge Water Didtrict and Arcade Water District adopted Resolutions
Making Application to the Sacramento Loca Agency Formation Commission For Consolidation

(the “proposd™), and

WHEREAS, LAFCo's Executive Officer set the proposd for hearing and gave notice
pursuant to Government Code section 57025, and

WHEREAS, the protest hearing on the proposa was held by the commission on the date
and a the time specified in the natice given, and

WHEREAS, at the protest hearing, prior to the congderation of protests, the
Commission’s Resolution Making Determinations was summarized, and

WHEREAS, the Commission heard and received orad and written protests, objections, or
evidence made, presented or filed, and

WHEREAS, upon the conclusion of the protest hearing the Commission determined the
vaue of the protests made and not withdrawn, and

WHEREAS, the vaue of the protests made and not withdrawn were not enough to
terminate the proceedings and/or to force an eection on the matter, and

WHEREAS, LAFCo has evauated the proposa and found it to be consstent with
LAFCo standards, policies and procedures,

NOW THEREFORE, the SACRAMENTO LOCAL AGENCY FORMATION
COMMISSION HEREBY RESOLVES AND DETERMINES AS FOLLOWS:

1. The proposed consolidation of Northridge Water Digtrict and Arcade Water Didrict is
approved subject to the following conditions:

a The effective date of the consolidation shal be December 5, 2001,
Or as soon as poss ble thereafter.

b. Upon and after the consolidation, the following conditions shal apply to and bind
the Board of Directors of the consolidated district:

(@D} The following contracts, debts and contingent liabilities of the respective
digricts, dthough to be assgned to the consolidated district shdl,
nonetheless, continue to be the exclusve responshility of the ratepayers
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within the respective service areas of Arcade and Northridge until paid in
full: (i) dl bonds certificaes of participation and Smilar indebtedness,
including any refunding thereof, (ii) any other debt respecting red edtae
(induding office buildings and other dructures, pump daions and well
gtes), exclusve of such other debt respecting transmisson and
digribution sysem facilities, essements and rights-of-way, (iii) lidbility
regpecting any clams that have not been assarted in writing as of the
effective date of the consolidation, and (iv) any contracts, debts or
ligilities, contingent or otherwise, gpecified in  essantidly  padld
resolutions adopted by the Boards of Directors of both digtricts prior to the
effective date of the consolidation; and

The following assets of the respective didtricts, dthough to be assgned to
the consolidated didrict shdl, nonethdess, permanently inure to the
exclusve benefit of the ratepayers within the respective sarvice aress of
Arcade and Northridgee (1) dl cash and investments, water saes
recavable, and accrued interest receivable as of the effective date of the
consolidation, and (2) the equity in red edae (incduding office buildings
and other dructures, pump dations and wdl dtes), excdudve of
trangmisson and didribution sysem facilities, essements and rights-of-
way held by the respective didricts as of the effective date of the
consolidation.

c. Upon the consolidation and for a period of three years following Board of
Directors of the consolidated didrict shal determine, the effective date of the
consolidation and for so long theresfter as the following conditions shdl gpply to
and bind the Board of Directors of the consolidated didtrict:

@)

)

3

All contracts, debts and ligbilities of the respective didricts, including

contingent ligbilities, other than those identified in or pursuant to section 4
(¢), dthough to be assgned to the consolidated district shdl, nonetheless,
continue to be the exclusve responghility of the raepayers within the
respective service areas of Arcade and Northridge rather than the
consolidated digtrict;

Previoudy-authorized charges, fees, assessments and taxes of Arcade and
Northridge, which have been determined by the Boards of Directors of
each respective didrict to properly dlocate the costs incurred among its
raepayers, shdl continue to be goplied within the affected territory of
each digrict, and any changes made to such charges, fees, assessments and
taxes shdl be governed by the same pinciples determined by the Board of
Directors of each respective didtrict, unless the Board of Directors of the
conolidated digtrict specificdly determines that different principles shdl

aoply;

The funds derived from ther respective water sysems be accounted for
separady, so that the ratepayers benefitting from awater system;
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4 The territory within Arcade as of the effective date of the consolidation
shdl be designated the “ Arcade Service Areg; following the consolidation;

) The teritory within Northridge as of the effective dae of the
consolidetion shal be designated the “Northridge Service Ared’ following
the consolidation;

(6) The Board of Directors of the consolidated digtrict shal determine from
time to time which funds derived from the operation of the Arcade Service
Area water system and the Northridge Service Area water system shdl be
used to pay the cost of adminigtration of the consolidated didtrict, and
other cods of activities of the consolidated didrict that benefit the
consolidated didtrict as awhole; and

(7) Al previoudy-authorized improvement didricts within - Northridge shal
continue in exigence within the Northridge Service Area following
consolidation, except as they may be modified from time to time by the
Board of Directors of the consolidated district.

d. Subject to the foregoing, dl assets, revenues, funds on depost, rights and
ligbilities under contracts, lidbilities for payment of princdpd and interet on
contractud obligations for red property, furnishings and equipment, operating
expenses, supplies, licenses and permits, and any contingent liabilities for exiging
civil litigation shal accrue to the consolidated district.

e Dewight F. Kramer, Sr., the current Genera Manager of Northridge, shdl serve
as the Gend Manager of the consolidated didrict under an employment
agreement assumed by the consolidated digtrict.

f. As of the effective date of the consolidation, dl of the respective employees of
Arcade and Northridge shal become employees of the consolidated digtrict. To
the extent practicd, every atempt will be made to maintain such employees in the
same or dmilar pogtions of authority and responghbility with the consolidated
digrict. = The compensdtion, benefits and other terms and conditions of
employment of dl of the respective employees of Arcade and Northridge shdl not
be reduced by virtue of their becoming employees of the consolidated didtrict.
These provisons shdl not limit the authority of the Generd Manager of the
consolidated district to exercise his discretion with respect to rights of assgnment,
trandfer, discipline and discharge of employees in accordance with the County
Water Digtrict Law and other provisons of law.

s} As of the effective date of the consolidetion, the current employees of Arcade
shdl continue to be covered by the Arcade defined contribution retirement
program if they so eect, and the current employees of Northridge shal continue
to be covered by the Northridge CAPERS retirement program. Theresfter, non
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eecting Arcade employess and dl newly-hired employees of the consolidated
digtrict shdl be covered by the CAlPERS retirement program.

h. In accordance with the provisons of Water Code section 30500.1 and subsection
(n) of Government Code 56886, the composition and dection of the Board of
Directors of the consolidated digtrict shall be asfollows:

@)

2

3

The initid Board of Directors of the consolidated didtrict shal consst of
eleven members, composed of the exiging five members of the Board of
Directors of Arcade and the exiging five members of the Boad of
Directors of Northridge, each of whom shal serve the same term of office
that he was sarving as of the effective date of the consolidation. The
eleventh seat on the Board of Directors of the consolidated district will be
vacant. The Board of Directors recommends that the Board of the
consolidated didtrict vote to diminate the eeventh seat on the Board.
Directors of the consolidated district shadl be eected by and from
divisons, as st forth below.

The number of seats on the Board of Directors shal be reduced to seven

for the generd didrict dection of the consolidated didrict to be hed in
November 2002.

The Board of Directors of the consolidated district shal be dected by and
from dividons within the consolidated didtrict a the genera didrict
election in 2002, provided that, in the event that there is a dday in the
effective date of the consolidation that prevents the Board of Directors of
the consolidated Didrict from establishing the boundaries of divisons in
time to provide the notice required by Elections Code section 10522 (125
days prior to the generd didrict eection), then the Board of Directors
shdl be dected a large in 2002, and by and from divisons a the generd
digrict eection in 2004.

i. The consolidated digrict shal continue to provide any hedth benefits to current and
retired members of the respective Board of Directors of Arcade and Northridge that
were provided prior to the effective date of consolidation, in accordance with the
provisons of Government Code section 53201.

2. The name of the consolidated water ditricts shall be “ Sacramento Suburban Water
Didtrict.”
3. The Sphere of Influence for Sacramento Suburban Water Didrict will be

conterminous with the exterior boundaries of the Spheres of Influence of the
Northridge Water District and the Arcade Water Didrict. The Northridge Water
Didrict’s and the Arcade Water Didtrict’ s Spheres of Influence will be combined into
one Sphere of Influence for the Sacramento Suburban Water Digtrict. The Sphere of
Influence will not extend beyond exigting district boundaries.
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4, The consolidation of the Northridge Water Digtrict and the Arcade Water Digtrict
improves the efficiencies of the digtricts and eliminates overlap and duplication of
adminigrative and governance costs.

On amotion by Commissioner , Seconded by
Commissioner , the foregoing Resolution was passed and
adopted by the SACRAMENTO LOCAL AGENCY FORMATION COMMISSION,
State of Cdifornia, this day of , 2002, by the following vote
to-wit:

AYES:

NOES:

ABSTAIN:

ABSENT:

Christopher Tooker, Chair
SACRAMENTO LOCAL AGENCY FORMATION
COMMISSION

ATTEST:

Marilyn Ann Hemmer
Commission Clerk

(CA Reso 1237)



